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Abstract: This study examines the ability of net income and comprehensive income in 
predicting future cash flows on publicly listed companies in Indonesia Stock Exchange. 
Further, this study also compares the ability of net income and comprehensive income 
in predicting future cash flows. Based on the sample of 1,735 firm-year observations of 
Indonesian listed companies for the financial years of 2011-2016, the result shows that 
both net income and comprehensive income have a significant relationship with future 
cash flows. However, we find that comprehensive income does not have a better 
capability than net income in predicting future cash flows. 
 
Keywords: Net income, comprehensive income, future cash flows 
 
Abstrak: Penelitian ini menguji kemampuan laba bersih dan pendapatan komprehensif 
dalam memprediksi arus kas masa depan pada perusahaan publik di Bursa Efek 
Indonesia. Selanjutnya, penelitian ini juga membandingkan kemampuan laba bersih 
dan pendapatan komprehensif dalam memprediksi arus kas masa depan. Berdasarkan 
sampel dari 1.735 pengamatan tahun-perusahaan dari perusahaan publik Indonesia 
untuk tahun keuangan 2011-2016, hasilnya menunjukkan bahwa laba bersih dan 
pendapatan komprehensif memiliki hubungan yang signifikan dengan arus kas masa 
depan. Namun, kami menemukan bahwa pendapatan komprehensif tidak memiliki 
kemampuan yang lebih baik daripada laba bersih dalam memprediksi arus kas masa 
depan. 
 
Kata kunci: Pendapatan bersih, pendapatan komprehensif, arus kas masa depan 
 
 
1. Introduction 
The financial statement aims to provide financial information of an entity to 
investors or creditors that can be used for decision making regarding capital allocation 
(FASB, 2010; IASB, 2010).  Useful information in decision making must meet the 
qualitative characteristics of fundamental relevance (IAI, 2017). Relevance is the ability 
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of information to assist the users of financial statements in distinguishing some 
alternative decisions, so there are several choices of decisions that can be taken 
(Suwardjono, 2005).  Relevant information must have a predictive value that is capable 
of estimating some of the pop-ups from past, present, and future events.Decision-
making such as selling, buying, or holding stocks can be done when the user's financial 
statements can determine the value of a company. The value of a company can be seen 
from its share. At first, the value of the company's shares can be measured using the 
future dividend function (Gordon, 1962). However, the uncertainty of dividend 
distribution opens.  Another alternative opportunity in the valuation of the company's 
shares, namely using the function of future cash flows (Brigham, Houston, Jub-Ming, 
Kee, and Ariffin, 2013). Therefore, users of financial statements need to be able to 
assess the performance of an entity in generating future cash flows. 
One of the financial statements that can be used to demonstrate that the company's 
performance is a comprehensive income statement. Also, comprehensive income 
statements relate to the ability of a company to produce cash flows in the future. 
Comprehensive income statements can be used to predict future cash flows of an 
enterprise (Kieso, Weygandt, and Warfield, 2014). Previous research conducted by 
Oleh Palea and Scagnelli (2016) and Kim and Kross (2005) proved that the accrual 
profit has a significant ability to predict future cash flows. 
As a member of the G20 Forum, Indonesia is obliged to implement IFRS as its 
financial reporting standard. Indonesia conducts the IFRS in gradually; it is performed 
in PSAK 1 revision 2009, which will be effective as of 1 January 2011. In such 
revisions, it was disclosed that a comprehensive income statement should contain other 
comprehensive income information. Other comprehensive income coupled with net 
profit will constitute a comprehensive profit. At SFAC 8 It is revealed that 
comprehensive income is expected to provide complete information about the 
company's performance (FASB, 2010). As such, there are two types of profits reported 
in the comprehensive income statement, i.e., net income and comprehensive profit. 
Several previous studies have revealed different outcomes regarding the ability of 
comprehensive profit and net profit in predicting future cash flows. Dhaliwal, 
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Subramanyam, and Trezevant (1999) proved that comprehensive income has no better 
ability than net profit in predicting the price of stocks and future cash flows. Jaweher 
and Mounira (2013) found that net profit has higher value relevance than comprehensive 
profit in explaining future cash flows and future profits. Palea and Scagnelli (2016) 
found that comprehensive income has better abilities than net profit in predicting future 
cash flows. The motivation of this research is to know the benefits of additional other 
comprehensive income information on net income to form a comprehensive profit in 
predicting future cash flows. 
 
2. Review of The Literature and Hypothesis Development 
2.1. Prior Literature 
Dhaliwal, Subramanyam, and Trezevant (1999) researched to prove the advantages 
of comprehensive profit on net profit in assessing the company's performance. The 
company's performance assessment can be measured with the relevance of the accrual 
profit value with the share price, future cash flow, and future accrual profit. The study 
used 11,425 company observations in 1994-1995 that came from the COMPUSTAT 
and CRSP data. By issuing companies in the financial industry, the study proved that 
comprehensive income has no greater value relevance than net profit. 
Kim and Kross (2005) tested the ability of accrual profits in predicting the cash 
flow of operations one year into deposits from 1973 to 2000. He used 100,622 
observations taken from the industrial Compustat. The study proved that the accrual 
profit in the current year is associated significantly with the operating cash flow of one 
year ahead. Also, there has been an increase in accrual profitability to explain future 
cash flows over time. 
Chambers, Linsmeier, Shakespeare, and Sougiannis (2007) conducted research on 
the emergence of the SFAS 130 on the disclosure of comprehensive earnings to 
companies listed in the S & P 500 index from 1994 to 2003. The study showed that the 
disclosure of other comprehensive income information provided after the presence of 
SFAS 130 has higher value relevance compared to such disclosure before the SFAS 
130. Atwood Drake, Myers, and Myers (2011) use samples from 33 countries to 
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determine the persistence of profit and profitability in predicting future cash flows in 
countries using IFRS and U.S. GAAP. The results of the study proved that there were 
no significant differences between the persistence of profit in the countries using IFRS 
and the US GAAP. Also, profits are now positively associated with future cash flows in 
both the IFRS and US GAAP countries. US GAAP profit is better than profit based on 
IFRS in predicting future cash flows. However, the difference in such abilities is not 
significant. Jaweher and Mounira (2013) conducted research on the relevance of the 
value of net profit and comprehensive profit. He used samples of 2,271 companies from 
22 countries in Europe, Asia, and Australia between 2006 and 2010. The research proves 
that net profit has better capability than comprehensive profit in predicting future cash 
flows and future profits. 
Palea and Scagnelli (2016) Examine the capabilities of net profit, comprehensive 
profit, and comprehensive profit broke down into net income and other comprehensive 
income in predicting future cash flows. The research was conducted in Europe with 
samples of 1,454 years of termination of the company. The research proves that net 
profit, comprehensive profit, and comprehensive profit broke down into net income and 
other comprehensive income can predict future cash flows. In addition, the research 
proves that comprehensive profit and comprehensive profit broke down into net profit 
and other comprehensive income have greater capability than net profit in predicting 
the cash flow. 
2.2. Hypothesis Development 
The change of economic resources and claims to a company reflects the company's 
accrual profit. IAI (2017) states that accrual profit indicates the extent to which the 
company can develop the available economic resources and its ability to generate cash 
flows from operating activities. The basic framework of drafting and presenting the 
financial statements par. 1.18, IAI (2017) states that accrual profit is beneficial to assess 
the ability of the company to generate future cash flows. 
Kim and Kross (2005) found empirical evidence that the ability of net profit in 
predicting future cash flows has increased over the past three decades. Atwood et al. 
(2011) found empirical evidence that net income based ON IFRS, as well as in addition 
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TO IFRS, was beneficial to predict future cash flows. Palea Scagnelli (2016) finds 
empirical evidence that profit has future cash flow prediction capabilities. Based on the 
statement of an IAI (2017) and the findings of Kim and Kross (2005), Atwood et al. 
(2011), as well as Palea and Scagnelli (2016) it can be formulated as the following 
hypothesis: 
H1: Net profit level of the company associated with future cash flows 
According to PSAK 1 revision 2009, the income statement should present a 
comprehensive net income and profit (IAI, 2017). Comprehensive income consists of 
net income plus other comprehensive income. Before a comprehensive profit, another 
comprehensive income was in the report on capital change. The additional information 
of other comprehensive income in comprehensive income is expected to help users of 
financial statements to assess the company's ability to generate future cash flows 
(FASB, 2010; IASB, 2010). 
Wolk, Dodd, and Rozycki (2013) revealed that comprehensive profit could 
minimize management manipulation of the decision on the recognition of other 
comprehensive income components that previously directly influenced the retained 
earnings balance. It is expected to be useful to know the substantial advantages and 
disadvantages. The CFA Institute (2015) states that changes in the value of financial 
position components contained in comprehensive income may indicate a change in the 
ability of an entity to generate future cash flows.  Thus, the comprehensive profit 
contains information about the condition of changing the company's resources more 
fully than net profit. 
Chambers et al. (2007) prove empirically that other comprehensive income 
information has value relevance to estimating stock prices. Palea and Scagnelli (2016) 
found empirical evidence that comprehensive profits, as well as comprehensive profits, 
were broken down into net income and other comprehensive income had relationships 
with future cash flows. Additionally, Palea and Scagnelli (2016) found empirical 
evidence that comprehensive earnings have better capabilities than net profit in 
predicting future cash flows. According to the statement IAI (2017); FASB (2010), 
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IASB (2010); Wolk, DoDD, and Rozycki (2013); Chambers et al. (2007); as well as 
Palea and Scagnelli (2016), it can be formulated as the following hypothesis 
H2:  A comprehensive profit level associated with future cash flows.  
H3: Comprehensive profit has a better association relationship than net profit in 
explaining future cash flows. 
 
3. Reseach Methods 
3.1. Sample Selection 
This research uses secondary data of pooled cross-section, which is obtained from 
the Bloomberg database and the audited financial statements available on the IDX 
website. The population in this research is the entire company listed on the Indonesia 
Stock Exchange. The selection of samples in this study used the purposive sampling 
method (Sekaran Bougie, 2016) covering the financial years of 2011 to 2016. Table 1 
below presents the selection of samples in this study. 
Table 1  
Sample Selection 
 
Criteria Amount 
Total number of companies 3,204 
Companies with an incomplete dataset (667) 
Observations that have a T-1 net profit value equal to T-1 comprehensive 
income 
(802) 
Observations used in research 1,735 
 
3.2. Test Data Analysis 
Net profitability in predicting future cash flows is carried out with  the following 
research models  : 
𝐴𝐾𝑂𝑖𝑡 = 𝛽0 + 𝛽1𝑁𝐼𝑖𝑡−1 + 𝛽2𝑇𝑎ℎ𝑢𝑛 + 𝛽3𝐼𝑛𝑑𝑢𝑠𝑡𝑟𝑖 + 𝜀 (1) 
 
Where: AKOit= Cash flows from the operational activity of the company I in year 
t; β= parameter Estimasian; NIIt-1= Net profit of company I in T-1 year; Year= dummy 
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variable in the year of observation; Industry= dummy variables in industry type; ε= error 
term. 
The dependent variable cash flow operations and independent net profit variables 
used in this study have been divided by the total average assets. This is done to minimize 
heteroscedasticity (Ole, Kim, and Cross, 2005).  The year control variables are used to 
identify the effect of the year on observations made so that the regression coefficient 
becomes unbiased (Wooldrige, 2013). While industrial control variables are used to 
identify the unique characteristics of each industry. The use of this year's control 
variables and the industry is following previous research conducted by Palea and 
Scagnelli (2016) and Atwood et al. (2011). In addition, to test the consistency of model 
1 carried out regression tests per year and per industry, so that developed models as 
follows.  
𝐴𝐾𝑂𝑖𝑡 = 𝛽0 + 𝛽1𝑁𝐼𝑖𝑡−1 + 𝛽2𝑇𝑎ℎ𝑢𝑛 + 𝜀  (2) 
𝐴𝐾𝑂𝑖𝑡 = 𝛽0 + 𝛽1𝑁𝐼𝑖𝑡−1 + 𝛽3𝐼𝑛𝑑𝑢𝑠𝑡𝑟𝑖 + 𝜀  (3) 
P a comprehensive profitability in predicting future cash flows is conducted with 
the following research models: 
𝐴𝐾𝑂𝑖𝑡 = 𝛽0 + 𝛽1𝐶𝐼𝑖𝑡−1 + 𝛽2𝑇𝑎ℎ𝑢𝑛 + 𝛽3𝐼𝑛𝑑𝑢𝑠𝑡𝑟𝑖 + 𝜀 (4) 
Where is the CIIt-1= Company's comprehensive profit in the year T-1. Like the 
variables contained in Model 2, the comprehensive profit variables in the study were 
divided by the total average assets. 
In addition, untick tests the consistency of Model 4, performed regressions per 
year, and industry so that developed models as follows. 
𝐴𝐾𝑂𝑖𝑡 = 𝛽0 + 𝛽1𝐶𝐼𝑖𝑡−1 + 𝛽3𝐼𝑛𝑑𝑢𝑠𝑡𝑟𝑖 + 𝜀             (5) 
𝐴𝐾𝑂𝑖𝑡 = 𝛽0 + 𝛽1𝐶𝐼𝑖𝑡−1 + 𝛽2𝑇𝑎ℎ𝑢𝑛 + 𝜀                         (6) 
To compare the ability of the net profit and comprehensive profit in predicting 
future cash flows, this research uses the value of the Akaike information criterion (AIC) 
obtained from Model 1 and Model 2. The AIC value can be known by the following 
formula. (Burnham & Anderson, 2004) 
𝐴𝐼𝐶 = 2𝑘 − 2ln⁡(𝑙𝑖𝑘𝑒𝑙𝑖ℎ𝑜𝑜𝑑) 
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Where AIC= value of Akaike information criterion; k= number of estimating 
parameters; ln (likelihood)= is the best value of the result of a regression model 
estimating. The AIC value indicates the loss of information of a statistical model when 
used to estimate the actual situation relative to other statistical models. Models that have 
the smallest AIC value indicate that the model is best relative to other models. To find 
out how good a model is relative to another model, then it can be used relative value  
(Burnham & Anderson, 2004)likelihood with the following formula : 
𝑅𝑒𝑙𝑎𝑡𝑖𝑣𝑒⁡𝐿𝑖𝑘𝑒𝑙𝑖ℎ𝑜𝑜𝑑 = exp⁡(
𝐴𝐼𝐶𝑚𝑖𝑛 − 𝐴𝐼𝐶𝑖
2
) 
Where Relative Likelihood= Comparison of a model to another model; exp= 
exponential; AICmin= the smallest AIC value; AICi= AIC Value of the model I. 
Additionally, a supplementary analysis of the 3-hypothesis testing in the form of 
development of the new model by splitting the comprehensive profit information into 
net income and other comprehensive income.  Therefore, developed the research model 
as follows. 
𝐴𝐾𝑂𝑖𝑡 = 𝛽0 + 𝛽1𝑁𝐼𝑖𝑡−1+ 𝛽1𝑂𝐶𝐼𝑖𝑡−1 + 𝛽2𝑇𝑎ℎ𝑢𝑛 + 𝛽3𝐼𝑛𝑑𝑢𝑠𝑡𝑟𝑖 + 𝜀 (7) 
Where OciIt-1= Another comprehensive income company I was on the year 
T-1 that has divided the total average assets. It is done to know how much other 
comprehensive generating information relationship with the cash flow of Mas 
ahead. 
 
4. Analysis and Discussion 
4.1. Descriptive Statistics 
Based on the 1,735 observations, the descriptive statistics of all dependent and 
independent variables of the study are presented in Table 2. 
Table 2 shows the minimum value for all variables is negative, and the maximum 
value is positive. The same was the case with the research conducted by Palea and 
Scagnelli (2016). So, the value of the entire variable used ranges from negative to 
positive. The net profit (-1.7282) variable has a minimum value that is smaller than the 
comprehensive profit (-1.7274). While the maximum net profit value (0.9514) is higher 
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than the maximum value of comprehensive profit (0.8662), so the net profit variable has 
a distance between the minimum value and the maximum value greater than the 
comprehensive profit. From this, it can be noted that the addition of other 
comprehensive income components in net profit can reduce the distance from the 
minimum value and maximum value on the observation.   
 
Table 2  
Descriptive Statistics of Dependent and Independent Variables (n=1,735) 
 
Variable Average 
Standard 
deviation 
Minimum Maximum 
"AKO" 0.0464 0.1241 -1.0022 0.9515 
NIIT-1 0.0363 0.1269 -1.7282 0.9514 
CIIT-1 0.0444 0.1339 -1.7274 0.8662 
OCIIT-1  0.0081 0.0458 -0.3293 0.5999 
Description: AKO= cash flow operation; NI= net income; CI= Profit comprehensive; Oci= other 
comprehensive income; I= Company I; t= t period; T-1= t-1 period. 
 
Further, the addition of other comprehensive income components on net profit can 
also increase the average value and standard deviation. This is evident from the average 
net profit (0.0363), which is smaller than the average comprehensive profit (0.044). In 
contrast, the standard deviation of net profit (0.1269) is lower than the standard 
deviation of comprehensive profit (0.1339).  On the other hand, other comprehensive 
revenues have an average of 0.0081, a standard deviation of 0.00458, a minimum value 
of-0.3283, a maximum value of 0.5999, and cash flow operating has a minimum value 
of-1.022; maximum value of 0.9515, standard deviation 0.1241; and average 0.0464. 
 
4.2. Hypothesis Testing (H1) 
Cash flow prediction Model with independent variable net income and year and 
industry control variables presented in the following Table 3. 
According to Table 3, the cash flow prediction model 1 has F-statistics of 14,82 
(p< 0.05), so it can be concluded that the regression model deserves use to predict future 
cash flows. Additionally, the cash flow prediction model 1 has an adjusted value of R2 
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of 0.0939. The value indicates that the net profit and control variables used can be used 
to describe the cash flow of future operations by 9.39%, and the remainder is described 
by other variables outside of the regression model.  
Table 3  
Regression Result of Cash Flow Model (Prediction 1) 
 
Model Coefficient Standard Error p-value 
(constant) 0.045 0.016 0.004 
NIIT-1 0.223 0.023 0.000 
F-Count    = 14.82 R-square  = 0.1007 
P. Value  = 0.000 Adjusted R-square  = 0.0939 
Effects of years and industries have been controlled 
Variable bound: AKOit  
Description: AKO= cash flow operation; NI= net income; I= Company I; t= t period; T-1= T-1 
period. 
 
The net profit variable has a coefficient of 0.223 (p< 0.05). Thus, H1 is supported. 
These results were following the research conducted by Kim and Kross (2005), Atwood 
et al. (2011), as well as Palea and Scagnelli (2016), who revealed that net profit has an 
association relationship with future cash flows. In addition, these results prove that net 
profit as information on the resource change an entity can be used to estimate the 
capabilities of the entity in generating future cash flows. The additional analysis of 
hypothesis testing 1 with regression tests per year is presented in Table 4, and a 
regression test per industry is presented in Table 5. 
Table 4  
Regression results of future cash flows and net profit per year 
Description  2012 2013 2014 2015 2016 
NIIT-1 Coefficient 0.192 0.252 0.199 0.379 0.178 
 P. value 0.000 0.000 0.000 0.000 0.000 
 Adj. R-Square 0.112 0.169 0.121 0.113 0.057 
N  235 250 261 466 523 
The dependent variable cash flow operations and industry variables have been controlled 
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Table 5  
Results of regression of future cash flows and net profit per industry 
 
Description  
Key sectors Manufacturing sector  
Service 
sector 
NIIT-1 Coefficient 0.268 0.498 0.165 
 P. value 0.000 0.000 0.000 
 Adj. R-Square 0.119 0.192 0.027 
N  230 466 1039 
Industry variables have been controlled 
 
As shown in Table 4 and Table 5 above, the net profit (NIIt-1) variable from 2012 
to 2016 is associated significantly (p< 0.05) with future cash flows. Variable coefficient 
of net profit and adjusted R-square have varying values in each year and every industry. 
However, the net profit coefficient has a positive value every year and every industry. 
This indicates that the net profit variable has the same direction of change with future 
cash flows. Additional Analysis Results of 1 hypothesis testing consistent with the 
regression results of the cash flow Prediction model 1. This indicates that there is no 
specific year of observation or industry that obscures observations in the year and other 
industries when all observations are used in a single regression model. 
 
4.3. Hypothesis Testing 2 
The cash flow prediction model 2 with the independent variable profit and control 
variables of the year and industry is presented in Table 6 below. 
Table 6  
Regression Result of Cash Flow Model (Prediction 2) 
 
Model Coefficient Standard Error P. value 
(constant) 0.043 0.016 0.007 
CIIT-1 0.201 0.022 0.000 
F-Count    = 13.98 R-square  = 0.0955 
P. Value  = 0.000 Adjusted R-square = 0.0887 
Variable bound: AKOit  
Effects of years and industries have been controlled 
 
Description: AKO= cash flow operation; NI= net income; CI= Profit comprehensive; I= 
Company I; t= t period; T-1= t-1 period. 
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According to table 6, the cash flow Prediction Model 2 has an F-calculate of 13.98 
and statistically significant (p< 0.05), so it can be concluded that the regression model 
deserves use to predict future cash flows. In addition, the cash flow Prediction Model 2 
has an adjusted value of R2 of 0.0887. These values indicate that the cash flow of future 
operations can be explained by 8.87% of the comprehensive profit and control variables 
used in the research model. 
The comprehensive profit has a coefficient of 0.201 and a statistically significant 
(p< 0.05). This suggests that a comprehensive profit has a significant association 
relationship with future cash flows. Thus, hypothesis 2 is supported. The results of this 
study correspond to the research results of Palea and Scagnelli (2016), which proves 
that the comprehensive profit has an association relationship with future cash flows. In 
addition, these results prove that information about all the resource changes an entity 
contained in a comprehensive income is beneficial to estimate the capabilities of the 
entity in generating future cash flows. The additional analysis of hypothesis 2 testing 
with regression tests per year is presented in table 7, and a regression test per industry  
is presented in the following table 8. 
Table 7 
Results of regression of future cash flows and comprehensive earnings per year  
Description  2012 2013 2014 2015 2016 
CIIT-1 Coefficient 0.182 0.225 0.177 0.356 0.152 
 P. value 0.000 0.000 0.000 0.000 0.000 
 Adj. R-Square 0.110 0.167 0.121 0.105 0.051 
N  235 250 261 466 523 
The dependent variable cash flow operations and industry variables have been controlled 
 
Table 8  
Results of regression of future cash flows and comprehensive profit per industry 
Description  
Key sectors Manufacturing sector  
Service 
Sector 
CIIT-1 Coefficient 0.194 0.381 0.160 
 P. value 0.000 0.000 0.000 
 Adj. R-Square 0.070 0.152 0.28 
N  230 466 1039 
Industry variables have been controlled 
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Based on table 7 and Table 8, the comprehensive income (CIit-1) from 2012 to 
2016 is associated significantly (p< 0.05) with future cash flows. The comprehensive 
and adjusted R-square profit coefficient of variables shows different values in each year 
and every industry. However, the comprehensive profit coefficient has a positive value 
every year in every industry. This indicates that the comprehensive profit variable has 
the same direction of change as the future cash flow variable. Additional analysis results 
in hypothesis 2 testing are consistent with the results of a regression model of cash flow 
prediction 2. This indicates that there is no specific year of observation or industry that 
obscures observations in the year and other industries when all observations are used in 
a single regression model. 
 
4.4. Hypothesis Testing (H3) 
The AIC calculation results are presented in the following table 9.  
Table 9  
Calculation result of AIC Model 1 and Model 2 
Model AIC 
Model 1 -2,471,475 
Model 2 -2,461,641 
Relative likelihood = 0.0073 
 
According to table 9, it can be seen that Model 1 has a smaller AIC value compared 
to Model 2. Based on the relative likelihood value, Model 2 has a probability of 0.0073 
times compared to model 1 in minimizing the loss of information to predict future cash 
flows. Thus, the three hypotheses are not supported, meaning that the comprehensive 
profit does not have a better ability than net profit in predicting future cash flows. These 
results were following the research of Dhaliwal, Subramanyam, and Trezevant (1999) 
and Jaweher & Mounira (2013), which proved that comprehensive profit has no better 
ability than net profit in predicting future cash flows. From these results, it can be 
concluded that the comprehensive income has no better ability than net profit in 
predicting future cash flows.   
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These results indicate that other comprehensive income information contained in a 
comprehensive income may not provide additional information for net profit in 
predicting future cash flows. To prove it is an additional analysis of other 
comprehensive income information relationships with future cash flows. The additional 
analysis of the 3-hypothesis testing is presented in Table 10 below. 
Table 10 
Results in regression of future cash flows and comprehensive profit components  
 
Model Coefficient Standard Error P. value 
(constant) 0.045 0.016 0.005 
NIIT-1 0.223 0.023 0.000 
OCIIT-1 -0.016 0.063 0.805 
Variable years and industries have been controlled 
F-Count    = 13.76 R-square  = 0.1007 
P. Value  = 0.000 Adjusted R-square = 0.0934 
Variable bound: AKOit  
 
Description: AKO= cash flow operation; NI= net income; Oci= other comprehensive income; I= 
Company I; t= t period; T-1= t-1 period. 
 
According to table 10, another comprehensive income variable (OciIt-1) has a 
coefficient of-0.016 and has no significant effect (p ≥0.05) against future cash flows. 
This suggests that other comprehensive income information does not have significant 
capability in predicting future cash flows. 
The adjusted R-square regression model found in table 10 shows the value of 
0.0934, meaning that 9.34% of future cash flows can be explained by the research 
variables and the remainder described by other variables outside the study. The value is 
smaller than the adjusted R-square value (0.0939) of the Model 1 contained in table 3. 
This suggests that adding other comprehensive income information in the research 
model cannot help the model in describing future cash flows. On the other hand, when 
compared to the adjusted value of R-square (0.0887) of Model 2 contained in table 6, 
the adjusted value of R-square in table 10 has a greater value. This suggests that 
comprehensive earnings cover the ability of net profit and other comprehensive income 
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separately in predicting future cash flows. These results are consistent with the 3-
hypothesis testing expressed in the previous section.  
 
5. Conclusion, Limitatios and  Suggestion  
Concerning H1, the results of this study show that net income is associated with 
future cash flows. Hypothesis 2 testing results show that comprehensive income is 
associated with future cash flows. Net profit and comprehensive earnings result in 
changes to the resources of an entity. Resource changes result in changes in the ability 
of the entity to carry out its operating activities. One of the things that resulted from the 
operation is cash flow. It can be concluded that the change of resources derived from a 
net profit or comprehensive profit is beneficial to measure the ability of an entity to 
generate future cash flows. Thus, the study was able to empirically prove that net profit 
and comprehensive profit had an association relationship with future cash flows. 
Hypothesis 3 testing results in the study show that comprehensive income has no 
better ability than net profit in predicting future cash flows. Comprehensive income 
consists of net profit coupled with other comprehensive income. Other comprehensive 
income contains unrealized profit and load components. Comprehensive income is 
considered to have more information than net profit because it contains both realized 
and unrealized profit components so that it can describe the resource changes of an 
entity More complete. The presence of comprehensive income is expected to increase 
accrual profit capability in predicting future cash flows. However, the 3 hypothesis 
testing results could not indicate evidence of the matter. This result signifies that 
additional, comprehensive income information contained in a comprehensive income 
cannot help the net profit to measure the ability of an entity in generating future cash 
flows. 
The limitations of this study are the inequality of elements that make up another 
comprehensive income added to the net profit to form a comprehensive profit. This is 
due to the different methods and conditions of each company in issuing financial 
statements. Therefore, it is advisable to be able to do some research in more detail by 
considering the elements contained in other comprehensive income. 
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